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Reporting Season Summary

Overview

It was a busy day yesterday in terms of reporting and we’re now almost at the end
of earnings season. The trend that has seen recently out of favour stocks rally
hard after releasing results continued yesterday, helping to lift the S&P/ASX 200
benchmark into positive territory.

We've now seen over 71% of companies within the S&P/ASX 200 post results
with varying degrees of success, but overall the outcome has been generally
positive.

Yesterday, Lend Lease Group (LLC) was down 3.72% despite delivering what we
believe was a solid set of earnings. While the first half of 2014 represented a
heavy investment period for the Group, we believe that LLC has a clear path to
earnings growth and cash generation over the next three years. The result also
highlighted the benefits of the Group’s diversified end market exposures. The
Group's linkage to strong residential markets in Australia and London supported
Development in the absence of major mixed use development profits.
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Upcoming Results
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Report Date  Code Company Est. EPS Est. Sales What to look for - eQR Comment
. ) Margins in Europe and the domestic and US Packaged businesses have
27-Feb AVG Australian Vintage Ltd N/A N/A been slightly stronger than expected.
No guidance around post-development stabilised earnings power.
27-Feb CDP Carindale Property Trust N/A N/A au tnap velop " ngs pow
Guidance is predicated on no improvement in ANZ economic conditions and
21-Feb CTb Corporate Travel Management Lt N/A N/A US EBITDA margins remaining flat to growing slightly. We believe there is
. . In the process of ramping up operations at Karara (50% GBG), so there are
21-Feb GBG Gindalbie Metals Ltd NIA NiA near-term risks around costs and working-capital requirements. FX and the
Earnings will be most impacted by changes in the exchange rate and
21-Feb IGO Independence Group NL 0.109 $168 commodity prices (nickel, zinc, copper and, increasingly, gold) as mines are
27-Feb MOA M ie Atlas Roads G N/A N/A Traffic in France looks to be turning positive. A weak AUD/EUR is positive
e Q acquarie Atlas Roads roup for translated AUD proportionate earnings and dividends.
. Reduced demand for "day rate" contracting, contract losses/renegotiations,
21-Feb NWH NRW Holdings Ltd 0.094 $531 pricing pressures and weakening discretionary spending in Australian
Near-term earnings driven by markets and cost-out strategy. Execution risk
27-Feb PPT Perpetual Ltd 1.050 $196 remains on cost-out strategy and timing
) QAN is a largely fixed cost business and hence the pressure on passenger
21-Feb QAN Qantas Airways Ltd -0.095 $7.833 revenue yields both domestically and internationally given excess seat
Resubmitted NDA for FDA approval. Risk if approval is not achieved in the
27-Feb QRX QRxPharma Ltd N/A N/A us
. Upside risk should WesTrac Australia achieve higher than expected growth
27-Feb Svw Seven Group Holdings Ltd 0.398 $1.762 in Product Support and the recovery in Chinese heavy machinery demand is
. . Continued weakness related to ramp-up/delivery of earnings from
27-Feb TSE Transfield Services Lid 0.035 $1.871 Easternwell;  Further margin  pressure in  heritage  Services
! WDC is buying back stock impacting EPS growth expectations. Main focus
27-Feb wbC Westfield Group NIA NIA will be on restructure that has been flagged and potential risk of uncertainty
0
27-Feb WRT Westfield Retail Trust 0.203 $1,074
28-Feb HVN H N Holdi Lid 0.118 $1.282 Slow sales environment (despite strength in seasonal items), continued
e arvey Norman Holdings ) ' tactical support to mitigate market share losses in a competitive environment
28-Feb JHX 3 Hardie Industries P! N/A N/A The pulp price has continued to rise, and has almost reached US$1,000/t.
e ames Hardie Industries Flc Note that in 2010/2011 when pulp prices were around current levels,
- . . Given the intense competitive environment in the domestic airline industry
28-Feb VAH Virgin Australia Holdings Ltd -0.013 $2,198 and the industry excess seat capacity we believe there is downside risk to
Continued cost management in Australian Food & Liquor (better terms from
28-Feb wow Woolworths Ltd 1.058 $32,124 suppliers, operating cost savings) plus updated Home Improvement EBIT
. We expect AQA to continue to report higher than expected exploration and
3-Mar AQA Aquila Resources Ltd 0.000 $0 development costs.
. Earnings will be most impacted by changes in FX and gold price as
5-Mar RRL Regis Resources Ltd 0.055 $242 operational performance has been solid. However, there is downside risk to
. Sales expected to be impacted by subdued consumer sentiment, the exit
20-Mar DJS David Jones Ltd 0.129 $1,056 from low productivity categories, and increased apparel markdowns due to
. While sales have improved, market share losses to online & specialties is
20-Mar MYR Myer Holdings Ltd 0.130 $1.734 expected. Rising CODB a challenge, despite gross margin expansion
Continued strong subscriber gains in broadband
25-Mar TPM TPG Telecom Ltd 0.095 $381 g g
. While LatAm demand will continue to be strong, conditions in Australia
26-Mar NUF Nufarm Lid/Australia 0.025 $975 haven't improved, suggesting the expected improvement in ag chem
Downside risk emerges as price disclosure and the competition on generic
27-Mar SIP Sigma Pharmaceuticals Ltd N/A N/A g P P g

pricing impacts SIP's revenues. Dominant Chemist groups will also make
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Company Releases

Flight Centre Ltd (FLT): FLT’s 1H14 result was solid with a 13% increase in PBT.
This is above the top end of FY14 guidance for PBT growth of 8-12%. Though we
forecast within this range, FLT could be primed for an upgrade given strong
outbound travel growth for the broader market and continued improvements in
productivity. However, April is key given the confluence of school holidays and
Easter and Anzac day being close together. FLT usually provides an update in
May.

AGL Energy (AGK): AGK reported a first half NPAT of $242m, which was well
below our forecast of $285m. 1H14 EBIT fell by 9.5% to $455m (eQRe: $503m),
which reflected a much weaker than expected Retail performance and a 6%
decline in Merchant Energy’s earnings. Although Retail’'s performance benefited
from the non-recurrence of last year's $40m carbon timing mismatch, the division
only just held 1H13’s EBIT level of $136m (eQRe: $155m). Despite the weak first
half, management left unchanged FY14 NPAT guidance of $560-610m.

Blackmores Limited (BKL): BKL reported 1H14 NPAT of A$12.1m, down 10.7%
on the pcp, ahead of our A$11.2m forecast. 1H14 sales were A$169.6m, up 3.2%
on the pcp, and in-line with our A$169.3m forecast. A fully franked interim
dividend of 44cps was declared, in-line with the pcp, but above the company’s
historical payout ratio in the first half of ~50% of earnings.

Lend Lease Group (LLC): LLC achieved normalised NPAT of $251.6m, 1%
below our $254.4m forecast. LLC’s Board declared a 22cps unfranked interim
dividend vs. our 21cps 50% franked forecast. LLC’'s 1HFY14 results highlighted
the benefits of the Group’s diversified end market exposures. The Group's linkage
to strong residential markets in Australia and London supported Development in
the absence of major mixed use development profits.

Sydney Airport (SYD): Sydney Airport delivered a solid CY13 result, with
EBITDA up 7.2% on the pcp on revenue growth of 7.2%, but cash growth was
only 3%. The key to the result was the strong 2H13 operating leverage and cash
conversion with EBITDA growth of 8.3% filtering through to cash growth of 9.7%.
Given Sydney Airport’'s monopoly position, in our view the market needs to
continue to see strong cash conversion growth in order to maintain its premium
rating.

Westfield Group (WDC): With an as expected FY13 result and clear FY14
guidance in place the focus is on the proposed restructure and WDC’s medium
term EPSg prospects. On this latter point a strongly growing outlook for
development starts offshore is of interest as development capex (increasingly
funded by JV partner capital) drives the WDC business model. D&C activity
jumped 68% to $4.7bn since the start of the 2H with $1.1bn of starts last month.
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Important Information

Issuer of this document

This document has been prepared by eQR securities Pty Limited ABN 30 009 119 242 AFSL 240693 (eQR securities). eQR securities is a subsidiary of Westpac Banking Corporation ABN 33
007 457 141. No person or entity other than eQR securities has been involved in the preparation of this document, has caused or authorised the issue of this document, or is otherwise
responsible for the content of this document.

Currency of this document

This document is current as at the date shown on the front page of this document.
The information, opinions and statements included in this document reflect only the judgement of eQR securities as at the date of this document, and are subject to change at any time without
notice due to market events and other factors. eQR securities may at any time cease to provide research on the entity that is the subject of this document.

Authorised users

This document has been prepared for use only by advisers and clients of Westpac Financial Planning, Westpac Private Bank, St.George Financial Planning, St.George Private Clients, Magnitude
Group Pty Ltd (trading as Magnitude Financial Planning) and Securitor Financial Group Ltd (“authorised users”). BT Financial Group is the wealth management arm of the Westpac group of
companies (“Westpac Group”). This document is not provided by eQR securities in any fiduciary capacity.

This document, and any information included in it, must not be copied, used, reproduced or otherwise distributed or circulated to any third party other than an authorised user, including any
person outside Australia. If you are not an authorised user, please destroy this document immediately and inform eQR securities.

You should seek advice

This document does not constitute a recommendation that you buy, hold or sell any particular security. This document has been prepared without taking account of any person’s personal
objectives, financial situation or needs, and so you should consider its appropriateness having regard to those factors before acting on it, and obtain professional investment, financial and
taxation advice. eQR securities does not give any representation, warranty or guarantee as to the performance of the entity that is the subject of this document.

Past performance is not a reliable indicator of future performance.

Third party information

This document may contain material provided by third parties and is given in good faith and has been derived from sources believed to be accurate at its issue date. It should not be considered a
comprehensive statement on any matter nor relief upon as such. While such material is published with necessary permission, neither eQR securities nor any other company in the Westpac
Group accepts responsibility for the accuracy or completeness of, or endorses, any such material. To the maximum extent permitted by law: (a) no guarantee, representation or warranty is given
that any information included in this document is complete, accurate, up to date, error or fault free or fit for any purpose; and (b) neither eQR nor any member of the Westpac Group is in anyway
liable to the any person (including for negligence) or otherwise for any loss or damage arising as a result of any reliance on this document or any information included in this document.

Interests, associations and relationships
Please refer to eQR securities’ FSG under the heading “Interests, associations and relationships” for further information regarding any interests in, or associations or relationships between, eQR
securities, other entities in the Westpac Group, and their representatives (including those involved in the preparation of this document), with the entity that is the subject of this document.

Other general information

All pricing information included in this document is as at the close of market for the relevant security as at the date of this document, unless otherwise stated.
Capitalised or abbreviated terms that are used in this document may have a particular meaning. Contact your financial adviser to obtain a Glossary of key terms, or for an explanation of terms
used in this document.

© eQR securities 2010.

FINANCIAL SERVICES GUIDE Dated: 19 November 2010
This Financial Services Guide (FSG) is an important document which we are required to give you as an Australian Financial Services Licensee. This FSG is prepared and issued by eQR
securities Pty Limited ABN 30 009 119 242 AFS Licence Number 240693 (eQR securities). The FSG is designed to provide you with information regarding the advice and services that eQR
securities can offer you and to assist you in determining whether to use the financial services provided by eQR securities.

This FSG contains information about:

. eQR securities, including contact details and services offered by us
. What services eQR securities is authorised to provide
. How eQR securities and its staff are remunerated

. How eQR securities deals with your complaints; and
. Our conflicts of interest management policy.

Contact details
Level 20, 275 Kent Street, Sydney NSW 2000 Email: equitiesresearch@btfinancialgroup.com
Telephone: 1800 557 432 Fax: 02 9274 517

Our financial services
eQR securities is authorised to provide general financial product advice in the form of research reports and related information regarding a range of financial products, including securities (e.g.
shares). eQR securities' business is primarily that of providing research (e.g. general financial product advice) on securities, including selected shares in the ASX 200.

General financial product advice

Any financial product advice eQR securities gives you will be general in nature and will have been prepared without taking into account your objectives, financial situation and needs. You should
seek personal advice from a financial adviser that is appropriate to your objectives, financial situation and needs. You should obtain and consider the disclosure document (e.g. product disclosure
statement or prospectus) (if any) for a product before deciding whether to acquire, continue to hold or dispose of that product.

eQR securities has no knowledge of your personal circumstances and will only ever provide you with general advice.
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Remuneration and other benefits
eQR securities - eQR securities does not receive remuneration from the issuers of financial products for undertaking research on the issuer's financial products. eQR securities bears the cost of
undertaking this research.

eQR securities generates its income from other means such as the subscription fees payable by financial advisers who subscribe to eQR securities’ online research platform. You will not be
required to pay a fee to eQR securities for the general advice contained in the eQR securities written reports provided to you through a financial adviser. Details of any fees or remuneration
received by your financial adviser will be detailed in the financial services guide and/or statement of advice given to you by your financial adviser.

Staff - Our research staff are generally paid a salary, superannuation and may also receive additional benefits should they satisfy certain targets. They may also be entitled to receive bonuses
that are based on factors such as the quality of their research, as well as the efficiency and timeliness of delivery of their services. Our research staff may also be entitled to a bonus determined
by reference to the performance of other business units within the Westpac Group.

You may request further information regarding eQR securities' or any eQR representative’s remuneration before you are provided with the financial services.

Interests, associations and relationships
eQR securities is a member of the Westpac Group. The Westpac Group includes a number of companies that provide financial services, funds management, insurance, superannuation,
investment and administrative services. The Westpac Group includes St.George Bank — a division of Westpac, Securitor Financial Group Limited, Magnitude Group Pty Limited, Asgard Capital

Management Limited, St.George Life Limited, Advance Asset Management Limited and also includes companies that bear the “Westpac”, “St.George” and “BT” names.

eQR securities, other entities in the Westpac Group, and their representatives (including those involved in the preparation of research and related material provided by eQR securities (together,
eQR Material)) may have an interest in the securities of, or an association or relationship with, the entity that is the subject of eQR Material. This could, for example, include a shareholding in,
position as an officeholder of, or a contract for the provision of services to, the entity that is the subject of eQR Material.

In the event of any person subscribing to the financial products referred to in eQR Material through a financial product or service issued by a Westpac group company, such subscription may
result in companies related to Westpac and representatives or authorised representatives of Westpac Group companies receiving a commission, fee or other benefit or advantage.

Conflicts of Interest Policy
eQR securities has a policy for the management of conflicts of interest which are relevant to the financial services provided by eQR and its representatives.

Complaints handling
The law requires eQR securities to have arrangements in place to compensate certain persons for loss or damage they suffer from certain breaches of the Corporations Act by eQR securities or
its representatives. eQR securities has internal compensation arrangements as well as professional indemnity insurance that satisfy these requirements.

eQR securities endeavours to provide a high standard of financial service to you. If you have a concern about the service provided to you or wish to make a complaint, we encourage you to
contact us by telephone on 1800 557 432, or alternatively via the contact details below:

Wealth Management Complaints

GPO Box 5265

Sydney NSW 2001

Fax: +61 02 8253 3727

We aim to resolve your concern quickly and fairly.

If your concern is not resolved, or if you are dissatisfied with the decision, you may contact the Financial Ombudsman Service (FOS).

You may contact FOS at GPO Box 3 Melbourne VIC 3001; Tel: 1300 78 08 08; Fax Number: (03) 9613 6399; Website: www.fos.org.au; Email: info@fos.org.au. This service is provided free of
charge.



